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Priority Correction with high priority
Category Legal change

Symptom

There is a legal change in the Corporate Tax Law 2007 for Japan: Change in the rules for calculating
the depreciation of fixed assets acquired after April 01, 2007. The new depreciation rates and the
change-over condition for depreciation phases are defined in Annex 10.

Other Terms

Corporate tax |aw revision Japan, NDE.

Reason and Prerequisites

Legal Change:
Revi si on of Corporate Tax Law 2007 for assets acquired after April 01, 2007.

Solution

Change History:

23.01. 2014

Logi c of NDE_active_SET_PARAMETER Z has been changed inorder to consider the case where the
depreciation of asset has not reached 1 JPY even after 5 years of depreciation. |f the customn sing
done is round down, in sone cases if the asset does not depreciate to 1JPY after 5 years, then in
the 6th year it is depreciated to 1 JPY, this has been handled and it has been updated in

Depr _byears_code_fil es_vO05. ZI P.

26.11.2011

Dependi ng on the val ue( BASRND) and t he net hod( METRND) used for the determ nation of the changeover
val ue, the rounding conditions have been nodified for changeover logic X and Y taking into account
all the paraneters (val ue,method, currency)and is available in the latest attachnent

Changeover _code_files_v16. ZI P.

The prerequisite that these changeover logics return the rounding result as we expect is that,the
rounded anount (TO093B-BASRND) is not explicitly selected, or "Autonmtically cal cul ated
depreciation" is explicitly selected.

If "NBV" is explicitly selected as the rounded amount, only in case that the rounding nmethod is
"Arithmetic Rounding", the rounding result becones expected.

16.11. 2012

Changeover logic Y has been nodified for New depreciation engine to include Revaluation of Ordinary
Depreciation in the cal culation of Net Boook Value and is available in the |atest attachnent
Changeover _code_files_v16. ZI P.

09.10. 2012

Changeover logic X and Z have been nodified for Od Depreciation Engine to consider the investnent
support when cal cul ati ng the APC.

Changeover logic Y has been nodified for the New Depreciation to cal cul ate the changeover val ue
correctly.

03.09.2012

In the changeover logic X for new depreciation engine, logic is added to avoid system error when
calcul ating the Net Book Val ue percentage.



30.08.2012

In the changeover logic X for new depreciation engine, the type of the net book val ue percentage is
changed fromtype ANLBZWBZWPRZ' to type 'f' to avoid any systemerror. The nodified code is included
in the "NDE_Acti ve_DEFI NE_CHANGEOVER YR X_20120830. TXT"

21.08.2012

The changeover nmethod 'Y' is corrected based on the rouding specification of depreciation
(Arithmetic rounding and Round down) and the updated version Is available in the |latest attachment
"NDE_Act i ve_DEFI NE_CHANGEOVER YR Y _20120821. TXT' .

16.08.2012

The changeover nethod 'Y' is corrected based on the rounding specification and the updated version
is available in the latest attachment 'NDE_Acti ve_DEFI NE_CHANGEOVER_YR_Y_20120816. TXT' .

07.05.2012

The file "NDE_Active_DEFI NE_CHANGEOVER YR_X 20120427.txt" is directly updated and renanmed
"NDE_Acti ve_DEFI NE_CHANGEOVER_YR_X 20120507.txt" because when METHOD cl _faa_ee=> correct_rounding is

called, both "I _abs_dbm calc" and "Il _abs_guar_calc" are wongly set in the exporting paraneter
"id_val ue"
27.04.2012

Regardi ng the changeover logic X for new depreciation engine, it was found that the paraneter
exported to METHOD cl _faa_ee=>_correct_rounding was wong. We should export | _abs_dbm calc and

| _abs_guar_cal c, however, before the correction, | _abs_dbmcalc and | _abs_dbm calc were exported.
The nodified file is NDE_Active_DEFI NE_CHANGEOVER_YR X_20120427.txt which is included in the file
"Changeover _code_files_Z v16. zi p"

10.04. 2012

Directly updated and solved the syntax error which is included in

NDE_Act | ve_DEFI NE_CHANGEOVER_YR_X_20120405. t xt .

The nodified file is NDE_Acti ve_DEFI NE_CHANGEOVER_YR_ X 20120410.txt which is included in the file
"Changeover _code_files_Z v15. zip"

05.04. 2012

Regar di ng change-over logic X and Y for new depreciation engine, the short dunp "GETWA_NOT_ASSI GNED"
occurs if you do not define the rounding nmethod for "Automatically cal cul ated depreciation" (T0O93B-
BASRND is not 1). If you define the rounding nethod for "Net book value" (TO93B-BASRND is 0.), in
case of change-over logic X, both the "depreciation amunt before adjustnent” and the "guaranteed
depreciation anount" do not go through the roundi ng process of depreciation. In case of change-over
logic Y, the "change-over value" does not go through the roungi ng process of cut-off value (*). The
nmodi fied code is included in the file "Changeover_code _files_Z v15. zip".

* For Japan, the rounding nethod for "Automatically cal cul ated depreciation" also controls the
roundi ng of cut-off val ue.

02.04.2012

The Changeover Method X has been nodified(SAP Note. 1527567, 1549398, and 1673771).
The Changeover Method Y has been nodified(SAP Note. 1673771).
The nodified code is present in "Changeover_code_files_v14.zip".

13.09.2011

The Changeover Method X has been nmodified to consider the investnent support. The nodified code is
present in "Changeover_code_files_v13. zip".
( SAP Not e. 1565855)

10. 03. 2011

The changeover nethod X has been changed to correct the error "COVPUTE_FLOAT_ZERODI VI DE", when the
asset reaches the changeover year and one of the depreciation areas has zero APC val ue. The nodified
code is present in "Changeover_code_files_v13. zip".

( SAP Not e. 1565855)

07.03.2011

The changeover nethod X has been nodified to correct programerror for both the cases of assets
acquired before as well as after 01.04.2007. The nodified code is present in archive

"Changeover _code_files_v13. zip"

17.07.2009

(ERP 6.03 and above)

For releases ERP 6.03 and above corrections instructions are not required as these corrections are
al ready existing in these releases, but all the manual steps and the custom zing settings needs to
be done to inplement the solution

22.10.2008:

(ERP 6.0) For assets acquired before 01.04.2007, the change over nethods Y has been nodified to fix
the programerror into archive "Changeover_code_files_v12.zip".



24.09. 2008

(ERP 6.0) For assets acquired before 01.04.2007, the change over nmethods Y has been nodified into
archive "Changeover_code_files_v12.zip". The modification fixes the case where 5% of APC 1is not
reached in some cases due to Japan Tlegally required "rounding-down" setting for calcul ated ordinary
depreciation values (trans. OAYO) . Pl ease refer note no. 1165849 to get the details on this problem
After applying these corrections the workaround solution given in note

1165849 is not required

07.01.2008:

(ERP 6.0) For assets acquired before 01.04.2007, the change over nmethods Y has been nodified into
archi ve "Changeover_code_files_v1l.zip". The nmodification fixes wong cal cul ati on of change-over

year in the case when change-over amount (scrap value) has been entered in the asset nmamster data

ANLB- SCHRW

20.11.2007:

(ERP 6,0) For assets acquired after 01.04.2007, the change over nmethod X has been nodified into
archi ve "Changeover_code_files_v10.zip". The nodification corrects wong cal cul ati ons of the change-
over year for additional depreciation areas of assets.

14.11.2007:

(4.6C, ERP2004, ERP 6.0) For assets acquired before 01.04.2007, the change over nethods Y has been
nodi fied into archive "Changeover_code_files_v09.zip" so that for conpanies where fiscal year start
is different from April, the change-over occurs not earlier than in year 2008. For such conpanies, a
line of coding follow ng the description "* Check start year of next depreciatiopn phase:", should
be unconment ed.

12.11.2007:

(ERP 6.0) For assets acquired before 01.04.2007, the coding "NDE_active_SET_PARAMETER Z.txt" for
met hod SET_PARAMETER i s added to archive "Depr 5years code_files_v04.zip".This nethod inplenents the
customer-defi ned even-depreciation over 5 years which uses the base methoid "Z" (3).

09.11.2007:

(4.6C, ERP2004): Attached archives "Changeover_code_fil es_v08. zip" contains nodified change-over

met hods for assets acquired before 01.04.2007: " AFAR_ZXAFAUO3 _XYZ_with_svp_20071109.txt" and

" AFAR_ZXAFAU03_XYZ_wi t hout _svp_20071109.txt". The changes includes the case when asset has been
inpaired to NBV = 0

(ERP 6.0): Attached archives "Changeover code_files_v08.zip" contains nodified include

"NDE_Act i ve_DEFI NE_CHANGEOVER YR Y 20071109.txt" for change-over method Y for assets acquired before
01.04.2007. The change takes into account that in some cases asset could not be depreciated to

remai ning NBV equal to 5% of APC due to rounding setting "roundi ng down" and as a result, change
over to second depreciation phase is not perforned.

15.10.2007:

(4.6C, ERP2004) The attached archives "Changeover_code_files_v07.zip" and

“Depr _byears_code_fil es_v03.zip" contains nodified user exits for change-over nethod (ZXAFAUO3) and
for 5 year-even depreciation (ZXAFAU02). The changes consider check of assets that have been shut
down.

28.09. 2007:

(ERP 6.0) The attached archive "Changeover_code_fil es_v06. zi p" contains nodified change-over nethod
Ve

- NDE_Acti ve_DEFI NE_CHANGEOVER_YR_X_20070928. t xt

for assets acquired before 01.04.2007. The nodification corrects the change-over to the second
depreciation phase if nenp value 1 YEN has already been reached in first phase of depreciation.

21.09.2007:

(4.6C, ERP2004) The attached archive "Changeover _code files_v05.zip" contains nodified user exits
for depreciation calculations (ZXAFAU02) and for change-over methods (ZXAFAU0O3). The nodification
takes into account the setting for assets which have been shut down.

19. 09. 2007:

The attached archive "Changeover_code_fil es_v04. zip" contains the nmodified change-over nethod "Y"
for assets acquired before 01.04.2007:
"NDE_Act i ve_DEFI NE_CHANGEOVER_YR_Y_20070919. t xt ".

13.09. 2007:

Repl aced the attachment archive file "Changeover_code files_vO01l.zip" to
" Changeover _code_files_v03.zip". The new archive contains only one |ast up-to-date version of coding
for change-over nethod.

12.09.2007:

Added change-over nethod "Y" for assets acquired before 01.04.2007:
"NDE_Act i ve_DEFI NE_CHANGEOVER_YR_Y_20070912. t xt"
In this change-over method, the posted i mpai rment amount is taken into account in calculation of
change-over condition (change over method Y) in case when
- New depreciation calcul ations are used,



- Depreciation key does not use functionality for inpairment described in note 932330.
29.08.2007:

In the change-over nethod "X", the changes have been performed to take into account correctly:
- Il npairment posting,

- Reval uation of previous year acquisition.

The archive "Changeover _code files_v0l.zip" is updated with additions of new version of include
ZXAFAU03:

- AFAR_ZXAFAU03_XYZ_wi t h_svp_20070829. t xt,

- AFAR_ZXAFAUO3_XYZ_wi t hout _svp_20070829. t xt ,

and new version of nethod DEFI NE_CHANGEOVER_ YEAR:

- NDE_Acti ve_DEFI NE_CHANGEOVER_YR X_20070829. t xt

23.08. 2007

For assets acquired before 01.04.2007, added source coding for custoner-defined even-depreciation
over 5 years "ZXAFAUO2" to the attachment "Depr_5years_code_files_vO01.zip".

16. 08. 2007

1. Replaced the attachnment files
DEFINE_CHANGEOVER_YR_NDE_Active.zip
ZXAFAUO3.zip

by the files
EN_AA_LC_22_0813.pdf
EN_AA_LC_NDE2_22_0813.pdf
EN_AA_LC_NDE_22_0813.pdf
EN_AA_LC_sp1_2_22_0813.pdf
JA_AA_LC_22_0813.pdf
JA_AA_LC_NDE2_22_0813.pdf
JA_AA_LC_NDE_22_0813.pdf
JA_AA_LC_spl1_2_22_0813.pdf

and the relvant texts parts here in this note were adjusted.

The parts of the file names indicates the usage:
¢« "EN, "JP' stand for the | anguage the docunment is witten in.
e ' _22': This docunent is relevant if you do not use New Depreciation Engine

e« '"NDE_22': This docunent is relevant if you use New Depreciation Engi ne and country-specific
depreciation keys from SPO5.

e "NDE2_22': This docunment is relevant if you use New Depreciation Engine but not use country-
speci fic depreciation keys from SPO5.

e "spl _2 22': This supplenental docunent is relevant if your system does not have scrap-value %
( ANLB- ACHRW PRQOZ) .

1

. 0813' stands for the date the docunent was created.

The changes were necessary after adding the information about NBV% automatic cal cul ati on and update
(ANLBZW when Note. 1077695 and 1078301 were rel eased.

2. Updated the attached file Rates for LC.zip for the useful life of 11 years from
11 0.091 0.229 0.250 0.04123

to
11 0.091 0.227 0.250 0.04123

09.08. 2007

Repl aced the attachment files
DEFINE_CHANGEOVER_YR_NDE_Active.zip
ZXAFAUO03.zip

by the file
Changeover_code_files_v0l.zip

This file contains the following files which provide different codes you can use for the different
pur poses:

NDE_Active_DEFINE_CHANGEOVER_YR_Y_20070809. txt

NDE_Active_DEFINE_CHANGEOVER_YR_X_20070809.txt

AFAR_ZXAFAUO3_XYZ_without_svp_20070809. txt

AFAR_ZXAFAUO3_XYZ_with_svp_20070809. txt

The parts of the file names indicates the usage:

e 'NDE_active' means this file is valid if you are using New Depreciation Engine (NDE); this is
possible only from ERP 6.0 on. For NDE the code for the changeover logic is inplenented with
Badi technique.

¢« "AFAR neans this file is valid if you are not using New Depreciation Engine; AFAR is the
technical name for the depreciation calulation code before the introduction of NDE. For AFAR the
code for the changeover logic is inplemented with user exit technique.

o ' DEFI NE_CHANGEOVER_YR' is the name of the method in the Badi inplenentation

e ' ZXAFAUO3' is the name of the include of the user exit



e "Y', "X, "YXZ' shows which of the changeover nethods are processed within this code. The
rel evant codi ng be inplenmented even you do not use one of the change over nethods. No need to
del ete parts of it.

e "W thout_svp' and 'with_svp' explains if the scrap value percentage (svp) functionality is
considered or not in this code. The 'Scrap val ue as percentage of APC was introduced with note
617182 (R/' 3 4.70 SP12).

Remar ks:
Not es 1057539 and 1078301 bel ong together, 1057539 cannot be inplenented w thout note 1078301. The
attached codi ngs here assune that note 1078301 has been i npl enent ed.

02.08. 2007

1. Added source coding "ZXAFAUO3_wi th_scrap_percentage.txt" to the attachnent ZXAFAUO03.zip with use
of scrap value percentage in asset nmaster data ANLB- SCHRW PROZ.

e« 2. The functionality for automatical update of base val ue percentage in asset master data for
assets acquired after 01.04.2007, described in the note 1078301, is included to custonmer exit
ZXAFAUO03

25.07.2007

1. Added information about the status of devel opnent, test and next steps about the automatic base
val ue percentage update functionality.

2. Type definition for change-over anmount variables has been changed from "DECI MALS 3" to "DECI MALS
2" in attachnent ZXAFAU03.zip to conply with rounding setting "Round down" for Japan.

10.07.2007

(4.6C, ERP2004, ERP2005) Coding for change-over nethods X and Y has been changed to take into
account rounding setting in calculation of change-over amount. Declined-bal ance depreciation rate
for useful Iife 65 years in attachnent "Rates_for_LC. zi p" has been corrected.

(ERP2005) Methods X and Y defining change-over year has been nodified to take into account rel evant
depreci ati on area where change-over year to be set.

(4.6C, ERP2004, ERP2005) Attached docunents have been aligned with code changes.

05.07. 2007

(4.6C, ERP2004) Codi ng ZXAFAUO3 for change-over nethod X has been changed to correct wong format of
depreciation rates for useful lifes equal to 6 and 7 yerars.

03.07. 2007

(4.6C, ERP2004) Codi ng ZXAFAU03 for change-over method Y has been changed for cases of partial
retirenment and transfers.
(ERP2005) Change-over nmethod X has been changed for case when area is investnment support area.

The solution depends on the version of your SAP system used in your conpany:
oln SAP rel eases ERP2004, 4.70 and 4.6C, the standard depreciation cal cul ati ons use AFAR

o As of ERP2005, the New Depreciation Engi ne can be used when the Financial Extension
(software conponent EA FIN) is activated.

The solution for both two groups of SAP releases is described bel ow separately.

* Note: If the SAP/R3 Enterprise Financial Extension is not activated in your ERP2005
system you have to use in ERP2005 the solution for the I ower releases.

I) ERP2005 EE IR I A A A A A A O A A A A R A R A
Il a) ERP2005 : Depreciation Rates, Table T097JP Extension
Requi rement Descri ption:

Depreciation rates for assets acquired after April 01, 2007 are defined in Annex 10 - see the
attached file "Rates_for_LC. zip". These rates are:

1. Straight-Line Method (SLM rate
2. 250% Decl i ni ng- Bal ance Method (DBM) rate
3. Revised depreciation rate

4. Guarantee depreciation rate

The percentage rates will be defined in SAP table TO97JP.

Sol uti on:



You have two possibilities to extend the content of the systemtable T0O97JP:

1) Updating the SP |l evel of your SAP system
2) lnport the transport files, attached to the note, to your SAP system |Inport the conpressed
archive "reg080035. zi p" of the SAP transport files and install theminto your system

The table T0O97JP has been extended with four new data fields:

|Field |Key|Init| Data Element| Data Typ | Len | Dec |
_________________________________________________________ |
| PROZ_SL2 | | | AA_PROZIP5 | DEC | 4 | 3 ]
| PROZ_TW2 | | | AA_PROZIP6 | DEC | 4 |3
| PROZ_REV | | | AA_PROZIP7 | DEC | 4 |3 ]
| PROZ_GR | | | AA_PROZJIP8 | DEC | 6 | 5 |

These define the new val ues of depreciation rates for assets acquired after April 01, 2007 in Annex

| PROZ_SL2 | sStraight Line Method Rate |

| PROZ_TwW2 | Declined Balance Method Rate |

| PROZ_REV | Revised Depreciation Rate |

| | Guarantee Rate |

The val ues of depreciation rates defined in Annex 10 are included into the attached ZI P-conpressed
Excel file "Rates_for_LC. xls".

I b) ERP2005: New Depreciation Keys

Requi rement Descri ption:

To use the depreciation rates fromthe table TO97JP, two new depreciati on nethods and two new
depreci ati on keys nmust be created.

Sol ution:

Two new depreciation keys are delivered with the default chart of depreciation 0JP - one for
declini ng- bal ance nmet hod and one for straight-line nethod. These will be delivered with a support
package. To create the depreciation keys manually, follow the steps described bel ow

1) Create two country-specific base methods JPS7 and JPD7, which use the country-specific
depreci ati on nethods 6 and 5:

Depr. | Description | Dep. Method |
Key | | TO9ONR- AFAMET |
______________________________________________ |
JPS7 | ordinary: JAPAN 250% | 6 |
| sStr.Line met.from | - Country-spe-|

| 01.04.2007 | cific method |
______________________________________________ |
JPD7 | oOrdinary: JAPAN | 5 |
Decl.Bal.met. | - Country-spe-|

| from 01.04.2007 | cific method |

and set the indicators as follows:
- Dep.after plnd.lide end - Yes
- Dedp.below NBvalue zero - No
- Curb - No.

2) Create two depreciation keys that use the base met hods above:
DEP.KEY | DESCRIPTION |

DS7 | straight-Line Japan from 01.04.2007 |
DB7 | Declining-Balance Method Japan from 01.04.2007 |

The customizing setting for these keys is the following:

Dep.KI Base Meth.| Phase |DB|\|/||PCI\|/||ML|\|/||BV||<|PE||1|R||_|Rec|I|CoMI*

/Dep.Meth. | | |
""""""""" R R R
DS7 | IPS7 / 6 | 1 |001]006]129| 01| O | | | |
________________________________________________________ |
DB7 | IPD7 / 5 | 1 |001]|006]|130| 24| 0 | | | x|

| IPps7 / 6 | 2 |001]006]128| G1]| O | | | |

* DBM = Declining-Bal ance Met hod, PCM = Period-Control Method, MM = Milti-Level Method,
BVK = Base Val ue Key, PER-Percentage, RL - Remmining Life, CoM Change-over Method.

I c) ERP2005: Apply code corrections fromthe instructions bel ow

I d) ERP2005: | nmplement Customer-Specific BAdlI for Change-over Method "X"

Requi rement Descri ption:

The new DBM nust be switched to SLM when the DBM ampunt is |ess than the guarantee depreciation
anount .



Sol uti on:

I mpl enent the change-over method "X" used for the switch to the second depreciation phase in the
depreciation key DB7. The nethod shoul d be defined in custoner namespace by using the BAdlI buil der
(transaction SE19):

-BAdl definition: FAA_DC CUSTOMER
- Met hod: DEFI NE_CHANGEOVER_YR

The coding for this method is attached to this note as a *.zip archive
"Changeover _code_files_vxx. zi p"(xx means version). After the creation of the BAdlI's inplenentations,
activate the methods and the iInplenmentations.

The nmethod is created for setting the change-over year in the asset master records according to the
rul e:

e - Current depreciation amount is |less than depreciation amunt cal cul ated by the formula "APC *
guarantee rate defined in Annex 10"

« - When the change-over year is set, a switch to the second phase of depreciation key DB7 is
performed fromthis change-over year.

II) ERP2004’ SAP/RS 4'70’ 4'6C'********************************

I'1a) ERP2004, SAP/R3 4.70, 4.6C: New Depreciation Keys
Requi rement Description

To use the depreciation rates defined in Annex 10, 188 new depreciation keys nust be created for
bot h DBM and for SLM

Sol ution:

Around two hundred new depreciation keys - for the declining-balance nethod and for the straight-
l'ine depreciation nethod - are delivered with the default chart of depreciation 0JP. If you do not
plan to overwrite the chart of depreciation used in your conpany with those copied formthe chart of
depreciation O0JP, then it is safer to create these keys by custom zing manually. To do that, nmake
the foll owing steps:

1) Create 99 new multi-level methods for the straight-line depreciation in your
depreciation chart.

Useful|Multilev.|Acq.yr|Years|Per| Base |Percent |Rem. |Reduct. |

Tife Method | | | | wval. | | Tife]

- L I R T |
2 202 [ 9999 | 999 | | 03 | 50,0000 | | O |
3 203 | 9999 | 999 | 12| 03 | 33,4000 | | O |
4 204 | 9999 | 999 | 12| 03 | 25,0000 | | O |
5 205 | 9999 | 999 | 12| 03 | 20,0000 | | O |
6 206 ||9999 ||999 || || 03 | 16,7000 || || ||
99 299 | 9999 | 999 | 12| 03 | 1,1000 | | O |
100 300 [ 9999 | 999 | 12| 03 | 1,0000 | | O [

The entries for the field "Percent" should be taken fromthe field "Rate: Straight-Line method" of
the table of rates defined in Annex 10 for assets acquired after April 01, 2007. (See the attached
Excel file with Annex 10 rates). The descriptions of methods should be the foll ow ng:

"Str.-Line UL XX yrs YY% " and Validity start "From ordinary depreciation start date".

2) Create 99 nmulti-level methods for declining-balance depreciation in your depreciation
chart.
Useful|Multilev. |Acq.yr|Years|Per| Base |Percent |Rem. |Reduct. |
Tife Method | | | | val. | | Tife]
YEANS |- - - oo o e e oo |
2 302 | 9999 | 999 | | 24 |100,0000 | | O |
3 303 [ 9999 | 999 | 12| 24 | 83,3000 | | O |
4 304 | 9999 | 999 | 12| 24 | 62,5000 | | O |
5 305 | 9999 | 999 | 12| 24 | 50,0000 | | O |
6 306 ||9999 ||999 ||12|| 24 ||41,7000 |I |I O0 ||

with the values of "Percent" taken fromthe field "Rate: 250% DB Met hod" of table of rates Annex 10.

3) Create 38 multi-level methods for revised depreciation in your depreciation chart.

Useful|Multilev.|Acq.yr|Years|Per| Base |Percent |Rem. |Reduct. |

Tife | Method | | | | wval. | | Tife] |
=T LT e I I R |
3-5 | 401 | 9999 | 999 | 12| 28 | 100,000 | | O |
6-7 | 402 | 9999 | 999 | 12| 28 | 50,0000 | | O |
8-10 | 403 | 9999 | 999 | 12| 28 | 33,4000 | | O |
11-12 I | | | 12] | 2 | | 0 |

406 9999 | 999



| 99-100| 438 [ 9999 | 999 | 12| 28 | 2,6000 | | O [

with the values of "Percent" taken fromthe field "Revised depreciation rate" of table of rates
Annex 10.

4) Define 99 depreciation keys for straight-line depreciation

The custom zing setting for these keys is as foll ows:

Usef.|Dep. | Base Meth.| Phase |DBM|PCM|MLM|CoM |*
Tife Key | /Dep.Meth. | | [ | [
YPS oo e |
2 NLO2 | 0014 / P | 1 |001]006|202| |
3 NLO3 | 0014 / P | 1 |001|006|203| |
4 NLO4 | 0014 / P | 1 |001|006|204 | |
5 NLO5 | 0014 / P | 1 |001]006|205] |
.. | 0014 / P | 1 |001|006]...]| |
100 NLOO | 0014 / P | 1 |001]/006|300] [

* DBM = Declining-Bal ance Met hod, PCM = Peri od-Control Method, MM = Milti-Leve
Method, CoM- Change-over Method.

5) Define 99 depreciation keys for declining-balance depreciation

These keys consist of two depreciation phases and the custom zing setting for these keys is as
follows:

Usef.|Dep. | Base Meth.| Phase |DBM|PCM|MLM|CoM |
1ife | Key | /Dep.Meth. | | | | |

L R R D R AT |

2 | NDO2 | 0014 / P | 1 |001]006|302| |

3 | NDO3 | 0014 / P | 1 [001]006[303| X |
| | 0014 / P | 2 |001]006|401| |

4 | NDO4 | 0014 / P | 1 [|001]006[304| X |
| | 0014 / P | 2 |001]006|401] |

5 | NLOS5 | 0014 / P | 1 [001]006|305| X |
| | 0014 / P | 2 |001]006|401] |

6 | NLOS | 0014 / P | 1 |001]006|306] X |
| | 0014 / P | 2 |001]006|402| |

| .. | 0014 / P | .. |001|006]...] .. |

Il b) Create Customer - Defined Change-Over Method "X"

Create your own project using transaction CMOD, assign the Enhancement AFAR0003 and
activate its components,

From the function nodul e Exit_ SAPLAFAR 003, create an include ZXAFAUO3

and activate it. The coding for the include file ZXAFAUO3 is attached

to this note in zip archive "Changeover_code_files_vxx.zip"(xx means version.).
In case that ANLB- SCHRW PROZ exists in your system please refer to

" AFAR_ZXAFAU03_XYZ_wi t h_svp_yyyynndd. t xt ".

In case that ANLB- SCHRW PROZ does NOT exist in your system please refer to

" AFAR_ZXAFAU03_XYZ_wi t hout _svp_yyyynmndd. t xt ".

Il Common Part: ERP2005, ERP2004, 4.70, 4.6C
Setting the Asset-Specific Base Val ue Percentage

a) For assets that use the straight-line depreciation method fromthe beginning of
depreci ation cal cul ations, the asset-specific base val ue percentage nust not be set or it
shoul d be equal to zero

b) For assets that use the declining-bal ance depreciation nmethod, the change-over to the
second depreciation phase is performed when the declining-bal ance depreciation anount is
|l ess than the guaranteed depreciation amunt which is calculated by the fornmula "APC *
"guar ant eed" depreciation rate from Annex 10".

c) In the second depreciation phase, the asset to be depreciated by straight-1line method
with "revised" depreciation rate defined in Annex 10

d) For correct calculations in the second depreciation phase, when the above-nentioned
change-over has taken place, the asset-specific base value percentage nust be entered in the
asset master data (table ANLBZW. The value is calculated as follows:

Base vValue Percentage =
(NetBookvalue at the start of change-Over Year) / (APC).

) If revaluation is posted, the numerator is "NBV at the start of change-over year +
revaluation) / APC, considering the standard specification of base value 28 and Gl.

This value should be entered in the asset master data (in the table field ANLBZW-
BZWPRZ) when a change-over condition is fulfilled for the asset using the | MG activity "Specify
Asset - Speci fic Base Val ue Percentages" in Custom zing.



*

Remar ks:

1) If SAP Note. 1078301 and 1077695 are implemented, the value of base value
percentage can be cal culated by the system and automatically entered in the asset master data when
the change-over conditions are fulfilled.

2) The customizing for the depreciation keys, described above, will be delivered in
the default depreciation chart 0JP with the next SAP support package. The availability of SP depends
on your SAP rel ease.

3) For additional information, see documents attached to this note:

EN_AA_LC_22_0813.pdf
EN_AA_LC_NDE2_22_0813.pdf
EN_AA_LC_NDE_22_0813.pdf
EN_AA_LC_sp1_2_22_0813.pdf
JA_AA_LC_22_0813.pdf
JA_AA_LC_NDE2_22_0813.pdf
JA_AA_LC_NDE_22_0813.pdf
JA_AA_LC_sp1_2_22_0813.pdf

1. The inplenentation activity is supported via consulting.

46C 46C O
470 470 ]
500 500 O
600 600 ]
602 602 ]
600 600 ]
602 602 0

Correction Instructions

Correction Instructions

EA-APPL 1600 1602 | 899559 |

Causes - Side Effects

Notes /Patches corrected with thisnote

| The table does not contain any entries

‘Note Reason  From Version To Version Note Solution Version
0

1057539 0 1549398 1
1057539 0 0 1565855 1

Support Packages & Patches

600 SAPKH60010

600 SAPKGPAD11

600 SAPKGPAD13

602 SAPK-60201INEAAPPL
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